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Thailand-Chile FTA is now implemented

The Thailand-Chile Free Trade Agreement 
(“Thai-Chile FTA”), which was signed on 4 October 
2013, became effective on 5 November 2015.  As a 
result, more than 90 percent of goods have 
immediately become eligible for reduction to a 0% 
tariff rate, while the remaining 10 percent of goods 
will be subject to a gradual tariff elimination over 
the next 5- 8 years. 

The Thailand-Chile FTA is a comprehensive 
arrangement covering agreements on trade in 
goods, trade in services, investment, as well as 
economic cooperation such as simplified customs 
formality, trade facilitation, sanitary and 
phytosanitary measure, among others.

Thailand’s export products, such as 
automobiles, canned seafood, polymer, electric 
appliances, cement, plastic pellets, rubber and 
rubber products, and gems and jewelry, will enjoy 
an immediate reduction to a 0% tariff rate.  For the 
export of rice, which is Thailand’s most sensitive 
product, Chile will gradually cut its tariff rate to 0% 
within 5 years.  Meanwhile, Thailand will benefit 
from tariff elimination on the importation of raw 
materials such as copper and ore and 9 types of 
wines. 

For service sectors, Chile has allowed Thai 
nationals to hold 100% shares in almost all 
liberalized service sectors including legal services, 
design and engineering consultancy, computer 
services, retailing, wholesaling, Thai massage 
services, sports services and recreational activities 
such as Thai boxing.

The Ministry of Commerce expects that the 
Thailand-Chile FTA will help boost bilateral trade 
between the two countries, and provide more

opportunities for Thai business operators to 
penetrate the Latin American markets.

In response to the opposition, the Ministry 
of Public Health led by Dr. Seri Toojinda, Chief 
Advisor to the Minister of Public Health, and 
Dr. Sopon Mekthon, Permanent Secretary of the 
Ministry of Public Health, recently held a press 
conference to reassure the public and TABBA that 
the intention of the law is not to restrict 
trademarks but to prevent unfair messages being 
displayed on the labels. It was also added that 
those who violate the regulation will be subject to 
1 year imprisonment or to a fine of no more than 
100,000 baht or to both.

Ministry of Commerce to amend 
Import-Export Act to facilitate and 
enhance transparent transportation of 
goods in transit

The Ministry of Commerce’s Department 
of Foreign Trade has revealed that it is currently in 
the process of drafting the Import-Export Act 
(No. 2) B.E. 2558 to amend the existing Import-
Export Act B.E. 2522, by updating the definition of 
“transit” to be in line with international 
commitments on trade facilitation, such as the 
International Convention on the Simplification and 
Harmonization of Customs Procedure, Protocol 7 
of the ASEAN Framework Agreement on the 
Facilitation of Goods in Transit as well as to 
respond to change in the current international 
trade situation.  The draft Import-Export Act 
(No. 2) B.E. 2558 will be effective on 14 December 
2015.

The Import-Export Act (No. 2) B.E. 2558 
will define “transit” as “customs procedures in 
transporting goods out of the Kingdom from the
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port of entry to the port of exit under the control 
of the Customs Department where the points of 
origin and destination are outside Thailand, 
regardless of whether there is any transshipment, 
warehousing, changing of container or mode of 
transportation involved. However, there will not be 
any usage of the aforementioned goods within the 
country”.  Such amendment is aimed at promoting 
a more precise and transparent guideline on 
customs interpretation and trade facilitation of 
goods transited via Thailand, which is expected to 
increase significantly as Thailand has become a 
member of the ASEAN Economic Community 
(AEC). The added definition will not only facilitate 
traders in processing customs formalities but also 
prevent some business operators from using 
Thailand as a transit point for smuggling or 
exporting illegal goods to other countries.

In the meantime, the Ministry of Commerce 
is drafting an announcement on the list of goods 
prohibited from transit in Thailand, such as 
refrigerators which use Chlorofluorocarbons 
(CFCs), armaments and weapons. Similarly, the 
Ministry is also defining its list of goods which are 
allowed to be transited through Thailand under the 
control of the Ministry of Commerce. Such goods 
include used cars, diesel engines, timber, and gold. 
An announcement is also expected soon on the 
regulations regarding the type, quantity, standard, 
and origin of goods in transit, as well as the 
designated port for goods in transit, and criteria 
and procedures for treating the goods in transit.  
This will enable government authorities to track 
the movement of goods in transit to ensure that 
they are not shipped via an illegal route.
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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